	
	[Name of Employer / Purchaser]

A2: Approval to apply the confined market
procedure
(Version 1: June 2016)


	Proposed procurement
Project no:                   Project description:      
Reference No:             Title:      
Type of contract: (check appropriate box)
    Engineering and construction works    Professional service                                                 
   Supply   Service                                                                      

	Subclause 14.2.1 of the National Treasury Standard for Infrastructure Procurement and Delivery Management (SIPDM) requires that goods or services or a combination thereof should generally be procured from the open market. Tenders may, however, be solicited from a confined market where: 

a) it is established with reasonable certainty that only a sole contractor is able to provide the goods or services or any combination thereof or only a very limited number of contractors are able to provide goods, services or works which are not freely available in the market, or which are provided solely for the organ of state in accordance with unique requirements; 
b) there is justification for standardising goods or making use of manufacturer-accredited service providers; 

c) a change in product or manufacturer requires modifications to related equipment and fixtures, e.g. a replacement pump requires costly changes to mountings, pipework or electrical connections or the replacement of circuit breakers requires costly changes to mounting frames, face panels, busbars, wiring and the like; or

d) a replacement model requires the holding of additional spares or maintenance personnel.

Subclause 14.2.3 of the SIPDM requires that prior approval be obtained for the confined market procedure, unless such a procedure is already provided for in the approved procurement strategy, except where a rapid response is required in the presence of, or the imminent risk of, an extreme or emergency situation arising from the conditions (presence of, or the imminent risk of, an extreme or emergency situation arising from human injury or death, human suffering or deprivation of human rights, serious damage to property or financial loss,  livestock or animal injury, suffering or death, serious environmental damage or degradation or interruption of essential services) and which can be dealt with, or the risks relating thereto arrested, within 48 hours.

	Broad scope of work
     

	Estimated financial value of procurement including VAT   
R      

	Confined market to be approached

(tick one box)
  The list of tenderers to be invited to submit tender offers is as follows:

     
  The basis for determining the list of tenderers to be invited to submit tender offers:
     

	Motivation

     


	Recommended for approval by: 

[name of person]

[Designation]                                Signature:                                                   Date:

	Approval to use the confined market procedure:

[name of designated person – see SCM policy]

[Designation]                                Signature:                                                   Date:
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